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: applrcat1on within the Alliance.

' Siberlan plpellne equlpment. The European Community 1n |

"partlcular could view this as ammun1t10n to argue that a |
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Comments to'NIO on Attached Memorandum

West European governments aia not follow the US lead in

Cre AN:.

,rsuspending MFN treatment for POllSh products and a decision to

is wat Rk o r
“amend Proclamatlon 4991\w111 ‘have no'dlrect 1mpact on West

’European—Pollsh relatlons. West Europeans contlnue to malntazn
.that the suspen51on of MFN status 1s strictly a bllateral 1ssue

between Washington and Warsaw that does not presume a broader ;j'? S
: 1) &

Enactment of the recommendatlon, however, could pose

._problems for future West European-Us relatlons.' West European

governments could p01nt to such actlon as US accentance of the
”sanctlty of contracts” concept that was so v1gorously mamntalned

by the Allles last year when_ us sanctlons were 1mposed agalnst

"contract. sanctlty clause 'should be lncluded when the Export ' SRR
Administration Act is renewed. On the}other hand, if the US_m -;~ "
»specifies that this act does not change its traditional'éolicy,

West Europeans probably would contend cynlcally that the US now

is bow1ng to the kind of business pressure their governments were

expected to re51st during the pipeline dlspute. 25X1
. . ‘ | “ ' ‘ .- 25X1 .
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}: MEMORANDUM FOR THE PRESIDENT ST T P e )
‘imoM: - WILLIAM E.UBROCK 7)) A L Lo
SR A S T TP ’ : SR o L

’E‘g"U'B—J%CT: -'Ameﬁd'rn'e'ht of ‘proclamation S‘&'—s-éenéing Most E'a_vore;é'
L ..Z-. ., Nation (MFN) Treatment for Poland to Reduce Harm

By P T - “

.}. On October 27,:19827}yqu_suspended'iﬁ“P:oclamation’éSSl most~- -
1 gavored nation {MFN): treatment for products of Poland. -In -

. dccordance with ithe requirements of Section 125 of.the Trade
Chet of 1974, my office held on Descembex &, 1983, 2 public . B
Iydaring on the impact of the suspension.  In connection with - .
1’ the public hearing a swall number of U.S. fixms requested a €7 -
4+ Limited exemption. for imports that they contracted. for before ™"
1 .-the decision to .suspend MFN was announced. ' These firms will =
¥_fﬁ3ﬁffer.large_1oéses because they, rathex than.the Polish exporter,
‘17 fwust, pay the increased duty and cotld incur even larger losses, iﬁ '
1: gheyﬁdo‘nOt.fuléillv%heir contracts. S g e L
17 %n light of the !information developed at the hearing, I recom=
" mend with the advice and concurrence of the Trade Policy Com= I,
;:ﬁmittee.agencies;thatfProclamatioq 4991 be wmodified to exempt - -
13 articles exported priox to June 30, 1983, when those articles
‘are exported pursuant to a binding contract entered into before
- 1. you announecsd your decision to terminate MFN, . In our judgment

!’ such a technical amendment to the proclamation will not be -
+¢iewed as a sofzening of our opposition to-the Polish martizl

i Jaw regime and.its treatment of Solidarity. . The proposed amend-
ment would permit a small number of U.S, firms to import at the o
_old rate of duty goods. which they are already obligated to impory. =~ °7%
- Y& would therefgre reduce the adverse effects on these U.S. com= -z
* ‘franies of the highe:." duties without benefiting Poland in any way. . -
. +his technical amendment would help U.S. firms without impinging - .
on the intent of proclamation 4991 to punish Poland. R .
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‘. Lf you agree with this recommendation, wa will prepare for your . G
signature a proglamation_amendlng Proclamation 49%1. e e
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